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PREPACK 



The following Treatife has been written 
partly with the view of communicating to 
thp Public the different plans which had been 
formed by Dr. Prke for redeeming the nt« 
tional debt^ in confequence of Mr. Pitf% 
having applied to him for his advice on this 
fubjed. One of thefe plans was adopted by 
the Legiflature, and is now carrying into 
execution. The others^ however, are neither 
diminifhed in value on this account, nor ren« 
dered lefs worthy of being preferved. They 
may poifibly hereafter be preferred as the beft 
guides^ when it ihall be determined to have 
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vi PREFACE. 

recourfe to ftrong and effedtual meafures, in 
lieu of that feeble and inefficient procefs 

' which is now eftablifhed : and even at this 
prefent time, the publication of them may 
be of fome ufe, by enabling us to compare 
what has been done towards difcharging the 
debts with what was propofed to have been - 
done. 

Having no particular intereft to promote 
by this Work, I have been anxious only to 
ferve the caiife of truth and of gratitude, by 

. endeavouring to give a fair account of the 

national income and expenditure, and to do 
ft ' 

jiiftice to the memory of an in valuable Friend, 
who had long devoted his time and abilities 
to the fervice of this country, on a fubjecft of 
the higheft importance to its welfare and 
fecurity. 

I am far from infinuating that Mr. Pitt is 
entitled to no pr^ife for the meafures which 
have been adopted with refpedt to the finances 

of 



PREFACE. vii 

of this kingdom. Some ufeful regulations and 
improvements have been made in the ar- 
rangement of the taxes; the cuftoms have 
been Amplified ; the pracftice of fmuggling 
has been checked ; and the revenue, in con- 
fequence, has been proportionally increafed. 

But it will appear from the following 
Work that there are other parts of his ad- 
miniftration which ought not to be regarded 
in the fame favourable light. The public 
income, which is reprefented to have been 
fo produdlive as to exceed the expenditure 
annually by a million, has conftantly proved 
deficient by a larger fum : No real progrefs 
has hitherto been made in extinguifhing the 
debt; and the a6l which was eftabliftied for 
the purpofe, after having been rendered weak 
and inefFedtual by injudicious claufes and re- 
ilridtions, has not been affifted, fo far as it 
might and ought to have been, by the prefent 
fituation of the public funds — If the national 

debt 
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debt be aa eril (and fevr will deny this to be 
the cafe) we ought to avail ourlelves of every 
eircumftance which can haften the extindion 
of it. But can the meafures which are now 
purfuing be iaid to have any fuch tendency ?^' 
— pinftead of appropriating the whole furplus 
of the revenue in future (if there ihould be 
any) in quickening the operations of the 
Sinking Fund^ the fum o{£ 1 50,000 is to be 
g^ven up from the public income for the &kc 
only of abolishing a few infighificant taxes, 
and we are to be amufed with the vain idea 
of preventing the further extenfion of the 
debt, by impofing laws on pofterity without 
the power of enforcing their execution, or 
even poffcfEng fufficient virtue to make them 
the rule of our own condudt. 

Chatham Place, 

April 1 6, 1792. 



INTRODUCTION. 



The National Debt of this kingdom has 
accumulated^ by a continued fucceflion of 
wars and the wicked prodigality of minif- 
ters, to an enormous magnitude. When 
compared with the extent and population of 
the country, it prefents an objedl altogether 
new in the annals of mankind : and no con* 
fiderate perfon, who is interefted in the wel- 
fare of tjie ftate, can behold it without 
aftoniftiment and terror. — In the beginning 
of this century, when the minds of men 
were not yet familiarized to the pernicious 
fyftem of perpetuating the public debt, every 
addition to an evil fp big with danger excited 
alarm; and during the courfe of 30 or 40 
years from this period, although the whole 
debt did not amount to 50 millions, it was 
conftantly foretold that long before this fum 

B ihould 
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fhould be doubled it would inevitably pro- 
duce a national bankruptcy. Experienec, 
however, has proved thefe predictions to 
have been ill fdurided, aftd that the debt may 
be increafed to five times 50 millions with- 
out exceeding the limits of .public credit. In 
the prefent circumftances of this nation it 
may not be eafy to determine how near wc 
have approached to thefe limits. Another 
war will moft probably decide the queftion.: 
for though the refources of the country, de* 
tived from the cpirimercial fpirit of its iriha** 
bitants, and aftifled by the wretched gbverti^ 
'ments of neighbouring ftatcs, have hitherto 
i^xceeded all expectation, yet certainly they 
jnuft have their bounds, and therefore can-* 
not always bear to be diminiflied by ^ coritii 
iiual accumulation of the public debt without 
being at length exhaufted, If our profperity 
be eftittiated by the price of the funds at this 
xriornent, there can be very little reafon for 
lamehtihg the folly and cxtravagataCe of for^ 
mer w^rs 5 fince the wealth of individuals 
and the confidence of the public ieem to in^ 
creafe in proportion to the burdens of thfe 
fta^e. But it ?s xn^ch to be doubted l^rhethcr 

this 
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this be fiot all a deljufipi^^ apd procepd not 

ffom cai^fes whic^ ^9ul4 ^^h^ ^?r^ t^^f? 
QOM^r^go the n^tipn.---The n^oncy wl^icl^ 
pught tp circulate il^rqjigh f^ p;^trepities of 
^ ^ingdpm is now forcpd ip^o fijie jCapjtal 
tip i?aake ^^ fgr ^e pappr qf/foyftfry l?ankers» 
By this mea^f a iii^^ioi^ ^[pinagie of niapy 
fliilliofls k9^ Ijqe? crefte/i, whic^, whik if 
pjia^nl^ios it? ic;-e4iit, will nepe^rUy produce 
^e Ame ^e^^ ;»$ if ib ^ijich ca& were ^n-* 
tro4uce;d ^to the l^ifigic^. It jys .al^ a very 

eqviiyocal figji of aa ipfrfi9fmg ,wpynerce, 

>vh?n ti^e jpioney l^iyt iPi.igj!>t fop j^pployed tQ 
adya,ntage la ^ra^e ^s i^vg^;^ gt^g low }ntc^ 
seft ia the ifw^.^-rr-Jt fcfinjip .^ather itp in^ply 
that ojff cpn^ojerce Jias its ]).Qtfn,dg, fqd giyej} 
little rei^«n *o hope that any »44iftc»a^ aiEft- 
ance can be derived from this fou;:ce in fur 
ture,— By extending the excife, hy levying 
new taxes, and by coUedling the old ones 
with more fevcrity, the revenue has of late 
been confiderably incr eafed, and the minifter 
ha$ claimed to himfelf much credit from this 
augmentation. But it will appear in the 
courfe of this work that the expenditure has 
hitherto uniformly exceeded the income ; and 
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therefore the prefent circumftances of the 
nation are fo far from proving its ability to 
increafe the debt, that they clearly fhew the 
danger to which it is already expofed, and 
the extreme folly of thofe meafures which 
have brought it fo near the termination of 
its refources. Impreffed by thefe or by fimi- 
lar coniiderations, Mr. Pitt has eftablifhed a 
plan for redeeming the national debt; and 
none of the meafures which have marked 
his adminiftration have contributed fo much 
to raife him in the public opinion. But be- 
fore his merits in this inftance can be properly 
appreciated, it will be neceffary to examine 
how far the nation is inde|>ted to him for the 
prefent plan, and to give fome account of 
his condud in adopting and carrying it into 
execution. 



« 
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CHAPTER I. 

Review of Dr. Price'/ Writings on the Sub* 
jeSt of the National Debt. 



Of all the diiFerent writers on the fubjefl: 
of the finances of this country none have 
diftinguifhed themfelves more by their zeal 
and abilities than the late excellent Dn 
Price. During the laft 20 years of his life 
he employed a great part of his time in 
warning this nation of the danger to which 
it was expofed from the continued accumu- 
lation of its debts, — m enforcing the necef- 
fity of putting them into a regular courfe of 
payment, — ^and in propofing fuch meafures as 
would be moft likely to efFeA this important 
purpofe. — His labours are univerfally known 
and admired, and do not require to be mi- 
nutely detailed to prove the obligations of 
the public to him on this fubjeA. But the 
particular obligations of the Minifter are not 
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perhaps fo generally underftood, and may 
render it neceflary to give a fhort account of 
thofe labours, in order to determine how far * 
he was juftified in afluming to himfelf the 
whole merit of a plan, which will appeaftr 
to be very little indebted to him either for 
its origin or its formation. 

In his Treatife on Annuities and Rever- 

« 

fionary Payments, which was publifhed in 
the year 1769, Dr. P'RiciE firft engaged th:6 
public attention oil 'the fubjed: of the national 
delyt. In the third chapter of that Woit he 
reprefented the folly of ** borrowing rAotid^ 
without end, and of ilibftgaging and fbnd- 
ing for eternity in order to 'pay the intereA 
'' of it." leather ^than proceed in tins de- 
ftrudive'w^y, he f ecoriimcnded the cfxpedierit 
of teihporary anhiiities, m the'extin^idh of 
\diidh, time woiiM ^fieeeffarily ikyihit for tSlfe 
country Whic^, If trufted to the cohdu<9:ors 
6f its afFair"4 ihight poflibly fievef Be done. 
Biit the m^dfWi'eWhidh h^'itrgdd moll ftroiigly 
was the eftabliflimerit 6£ a 'perttiirieht iSM- 
ingTundy by providing -a certain anrttisflfUfh 
to be applied ittvariably, togethdr *Wlth <hc 
intcreft of iail the iUms Vcda^ed^ it,'to^aie 

purpofe 
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purpofe of difcharging the public debt. With 
a fum of j^ioojooo annually applied in this 
Inanner^ he proved that in 93 years above 
1 00 millions might be redeemed. The great 
advantages which the nation would derive 
from this regular and eaiy method of extin- 
guiihing its debts he particularly pointed 
out^ and after giving a ihort ftftory of the 
finking fund» which had been eflabliihed 
and,deftroyed by Sir Robert Walpole^ and ex- 
prefiing his regret and indignation at the 
wicked policy which had begun and conti- 
nued the alienation of this fund^ he con* 
eluded with obferving^ that if it had beea 
faithfully applied it would have entirely ex- 
tinguifhed the debt^ which amounted at that 
time to mpre than 1 36 millions. 

In the year 1771 Dn Price publifhed hiy 
Appeal on the SubjeSloftbe National Debt^ in 
which he entered more fully into the hiflory 
of the Sinking FuQd^ and enforced with 
additional arguments the advice which he 
had ofiered without efie^ in his treatife on 
rcverfionary payments. The chief defign 
of this valuable pamphlet was to call the atr 
tentionof the public to the renewal of a mea-^ 
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fure which appears, from the addreffes of par- 
liament to the King for feveral years after the 
acceflion, to have been confidered of the ut- 
moft importance to the credit and fecurity of 
the ftate. But it might have been fuppofed ' 
from the abfurd anfv^rers which it provoked 
at that time, particularly from the minifte- 
rial writers, ^at it had contained fome new 
and dangerous propofition, and that the ap. . 
plication of compound intereft to the pay- 
ment of the national debt wa$ an idle inven- 
tion of the author to amufe and furprize the 
public. Thefe produftions, however, have 
long^been forgotten, and are now mentioned 
only to (hew |that, when Dr. Price begun 
to write on the fubjed, every juft idea con- 
cerning it feems to have been loft, and that 
he has certainly the merit of having been the 
firft pcrfoli not only to awaken this country 
to a proper fenfe of the evil and the danger 
of its debts, but to inftru<5t the manajgers of 
its affairs in the moft fure and expeditious 
method of extinguifliing them. 
' In the preface to the 3d edition of the trea- 
tife on reverfionary payments, which was 
publifhed in the year 1773, Dr. Price pro- 

pofed 
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pofed fome obje&ions to a plan for paying the 
national debt^ which had then been juft an* 
nounced in the Houfe of Commons by Lord 
North. But it will not be neceflary to no* 
tice thofe objedions^ as the plan itfelf was 
never afterwards heard ofj and the debts^ in* 
ftead of being reduced by that minifter, were ^ 
increafed in confequence of Aic American 
war above 1 20 millions. In the fame pre* 
face the eflablifhment of a finking fund was 
again flrongly enforced^ and it w^ recom* 
mended to confign it to a particular comtnif* 
fion ading under penalties in fuch a manner 
as fhould take it out of the hands of the trea* 
fury^ and form a check even on the Houfe 
of Commons itfelf. A more prudent pre* 
caution could not poflibly have been fug* 
gefled^ and it is evident that the framers of 
the bill for redeeming the public debts have 
profited by this advice. 

In the difierent publications to which I 
have referred. Dr. Price feemed to think the 
national debt {o enormous as to entertain 
little hopes that this country would ever be 
able to difcharge it. The fatal war with 
America, which broke out in a few months 

after 
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after the above-mentioned preface was writ- 
ten, and which in the firft three years of its 
progrefs added more to the debt than had 
been extinguifhed by a peace of 1 2 years, 
rendered the profpedl ftill more difcouraging. 
His zeal however in this caufe was nol: 
abated. In the year i yyy he publiflied his 
Additional Obfervatiotts on XHvH Liberty^ in 
which an hiftorifcal analyfis was given of the 
naticHial debts, and the beft methods were 
propofed for conducting public loans in fu- 
turci. The ruinous plan which had hitherto 
been adopted of increafing the capital in or* 
der to bcwrow money at a low intereft was 
perticulariy reprobated, and the loan of the 
following year (probably in confequence of 
this reprehenfion) feems to have been made 
upon terms much more advantageous to the 
public. 

In the beginning of th^ year 1783 a fourth 
edition was published of the treatife on re- 
vei^fionary payments, in which, amo«g many 
other valuable additions^ were inferted a brief 
hHlory of the finking fund, and an account 
of *the increaie of the public debts from 1776 
to ^783 .—The war with Amerka, France, 

Spain, 
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Spain, and Holland, which had hrought the 
kingdom to the brink of a bankruptcy, 
had now been happily terminated, and the 
nation was given to underftand from the 
King's fpeech, that meafures pf the laft im-^ 
portance were in contemplation, particularly 
the eftablifhment of a Sinking Fund. But 
the coalition of two oppofite parties obliged 
the Marquis of Lan/down to withdraw from 
power, and entirely defeated thofe intentions, 
Dn Price was fo much deprefled by the over- 
throw of this adminiftration, from which he 
had entertained fuch fanguine hopes, that 
in the preface to the above edition he ex- 
prefled his defpair of ever feeing an efficient 
plan eftablrfhed for the redudion of the pub- 
lic debts, and lamented the time and attention 
which he had beftowed on a fubjed: fo hope- 
lefs and unprofitable. 

In a few months, however, he publifhed 
an account of the finances of the kingdom at 
the figning^f the peace in January 1783, 
from which it appeared that above 1 20 mil^ 
lions had been added to the public debts by 
the kte deteftable war, and that the expendi*. 
tare txceoded the -revenue above ^i ,700,000, 

This 
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This pamphlet was written partly with the 
view of pointing out the meafures which 
Lord Lanfdown had intended to have adopted 
towards relieving the nation from the im- 
menfe burden under which it laboured^ and 
it is much to be lamented that any event 
fhould have prevented them from b^ing carried 
into execution. — The abfurd and extravagant 
method, which had been purfued during the 
late war, of borrowing money at a low inte- 
reft had unneceffarily increafed the capital of 
th^ debt above 2 c millions and . a half. In 
order therefore to avoid this fhameful wafte 
of the public money with refpedt to the debts 
which ftill remained unfunded, fuch plans 
were given in this traft for conducting future 
loans as would not only have rendered it im- 
poffible that the capital fhould ever exceed 
the fum advanced, but would alfo have pro- 
moted the means of gradually redeeming tjie 
debt itfelf.— By receiving from the public 
creditors a certain fum for having their ftock 
in the three per cents, converted into a ftock 
htzxmg four per cent, intereft, it appeared 
that ten millions might have been borrowed 
that year without increafing the capital more 

than 
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than j^9'^25>ooo; and that the remaining 
unfunded debt^ amounting to 28 ntiillionSy 
might in the courfe of the following years 
have been paid off in this manner with an 
addition of only 24 millions to the capital^ 
which is four millions lefs than the fum bor- 
rowed. — By proceeding in like manner widi 
refped: to the ftock already funded in the 
three per cents, the whole of them might 
have been converted in a few years into four 
per cents, and at the fame time a capital of 
34 millions cancelled. It is further obfervcd 
that thefe operations would have been at- 
tended with no expence to the public ; that 
with a million furplus 133 millions would by 
this means have been rendered redeemable 
in the time in which otherwife only 100 
millions could have been redeemed ; and that 
in 50 years, with fuch a furplus and by 
purfuing this plan, the whole national debt 
might have been extinguifhed. 

The different ftatenients of the public in- 
come and expenditure which had been given 
in this trad, and in the eleventh report of the 
commifEoners of accounts, induced Dr. Price 
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in March 1784 to publifh a Pojifcript to k, 
jn which this feeming dLGfefeixce was recoar 
eikd. — A further jiccpunt was alfo iiilcrte4 
of the produce of the annual taxes ai;id of th^ 
cxpeiMies of the peace eftablifhment, frpp* 
which it appeared that, xiotwithilanding t})^ 
px^ impojfed px lyS^^ theire w^^ ^t tjtw* 
time a deficiency in the public rei/enue of 
f>early one million. T^s ilaten^ent wa$ 
added principally with ;the yiew of Te<9:ifymg 
two oppofite errors which Lord Stair an4 
Mr. Sinclair feemed to have committed,-'-*- 
the 'One making ilhi$ deficiency aipaount t^ 
three millions ^nd a half, while the other 
maintained that there wa« a real furpl^p \f^ 
the revenue ofrmore than }two wiiUions ^nd * 
quarter. — Dr. jPr/r^ concluded this ;Po/i/crifif, 
which was the laft work he ever publifhed 
on the fubje<ft, with .enforcing tl>p nec^ffity 
of expediting the redemption of the fpubj«ic 
debt by increafing <the taxes } and 4f %hcfo 
ihould prove iafuificienf, by fupj^ying the 
defed by annital loans. In ihortt ^he conii'* 
dered this debt as an evil fo big with d^p^er ' 
4p the crediti the commerce, ^pd the intereA 

of 
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of this country, that he thought every ex- 
ertion fhould be employed to difcharge it; 
and under this <X)nvi<aion, though generally 
with little hope of fuccefs, he loft no op- 
portunity of repeating his admonitions and 
advice. 
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CHAPTER IL 

An Account of three different Flans for re^ 

deeming the National Debt, which were 

formed by Dr. Price in the Tear 1786, 

and communicated by him at that time to 

Mr. Pitt. 



X HE meafures which had been recom- 
mended in the King's fpeech during the ad- 
miniftration of Lord Lanfdown were too little 
regarded by his immediate fucceflbrs. The 
fame deftrudtive plan of borrowing money 
was adopted in the beginning of the year 
1784 which had been invariably purfued for 
the ten preceding years, and a needlefs addi- 
tion was made to the capital of the public debt 
of near five millions more than the fum ad- 
vanced.- — ^When Mr. Pitt returned to power, 
the loans, which were ilill neceflary to dif- 

charge 
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tchargc the cxpcnces of the late wars^ were 
conddfled apon better principles. The plan 
of borrowing at a high rate of intercft, which 
had fo often been recommended by Dn Price 
as the befl means of facilitating the redemp* 
tionof the debt^ was now adopted, and almoft 
the whole of the navy, vidualUng, and ord- 
nance arrears were funded in a ftock bearing 
an intereft oifive per cent. In the year 1 786 
this improvement in the method of borrow- 
ing was fucceeded by others of greater im- 
portance. The public accounts were thrown 
into new order; the former diviiions of the 
taxes into four heads under the names of the 
^gg^^g^^f the South SeCy the General^ and 
the Sinking Funds, were aboliflied, and all 
included in one fund called the Confolidated 
Fund. The furplus remaining, after de- 
luding frofla the whble of the taxes thus 
confolidated, all the expences of the public 
debts and the civil lift, correfpond with what 
was formerly called the Sinking Fund. Out 
of this furplus a tx^illion annually is appointed 
by parliament to be applied to the gradual 
difcharge of the public debt ; and it is only 
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what remains of it after this dedifdion that 
is difpofable by parliament for the expences 
of the peace cftablifhmeft t. This is ' un- 
doubtedly a very important meafure, and en- 
titles the Minifter to juft praift?. But it will 
be readily feen, from the fliort review which 
I have given of Dn Price' ^ writings, to whom 
the nation is indebted for the firft idea of this 
meafure, and of the method in which it is 
carried into execution. Had Mr. Pitt there- 
fore derived his infonnation only from thofe 
writings, his obligations to them would 
have been fufficiently manifeft to have created 
a doubt, whether the hope which he ex- 
prefled in the Houfe of Commons of having 
his name infcribed on a pillar to public 
credit as its preferver and reftorer,'' ought 
not alfo to have included the name of Dr. 
Price. But the following account will prove 
that the Minifter's obligations extended ftill 
further, and that the column which he 
wifhed to appropriate to himfelf on this oc- 
cafion would have difplayed his ambition as 
much at leaft.as either his merit or his gra^ 
titude. 

On 
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On the 8 th of January 1786 Dr. Price re- 
ceived a letter from Mr# P///, of which the 
following is an extrad : 

" Dear Sir, 

The fubjed: of the papers which I cn- 
clofe willy 1 am fare, be an apology for 
the liberty I take in troubling you» and in 
requefting your opinion upon them. When 
you have had fufiicient leifure to confider 
them, I fliould be greatly obliged to you, 
if you will allow me to hope for the plca- 

" fure of feeing you at any time that is con- 
venient to you. — The fituation of the re- 
venue certainly makes this the time to 
eftablifh an effedlual Sinking Fund. The 
general idea of converting the three per 
cents, into a fund bearing a higher rate of 
intereft, with a view to facilitate redemp- 
tion, you have onmany occafions fuggefted, 
and particularly in the papers you were fo 
good to fend me laft year. The rife of the 

'' flocks has made a material change iince 
that period, and I am inclined to think 
fomething like the plan I now fend you, 
may be more adapted to the prefent cir- 

C 2 " cumftances 
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** cumftanccs. There iriafjr be, I believe, 
** fome inaccuracies in the calculations, but 
" not fuch as to be very material. Befoit t 
form any decilive opinipn I wifli to learn 
your fentiments upon it ; and fhall think 
myfelf obliged to you for any improvement 
you can fuggeft, if you think thte princi- 
^^ pie a right one ; or for any other propbfal 
which from your knowledge of the ftib- 
jed you may think pricferable/' 
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By the plan inclofed in tliis letter, which 
Mr. Pitt intended to have cftablifhed for re- 
ducing the national debt, it was propofed that 
1 07 1 millions of the tBree jf>er cents, fhduld 
be converted Into 74 i* millions nearly oijive 
per cents, by changing each ^C^oa ftock in 
the former, which bbre an intereft of ^^3, in- 
to a capital of ^^69 : loj*. in the latter, bear- 
ing an intereft of ^^3 : ()s : 'bd. This would 
have produced an additional expeiice of 
£$10^000 per annum nearly, which was to 
have been dedufted from the million furplus 
intended to be annually applied for the pur- 
pofe of redemption ; and the remaining futti 
of jC49o*ooo was to have been employed in 

dif- 
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flifcharging the principal of this Jive per cenU 
ftock. 

The whole of this plan feems to be found- 
ed on a principle which Dr, Price had often 
publicly enforced, and which he appears to 
have repeated in his private communications 
to Mr. Fitt. But furely no principle could 
be more grofsly mifapplied. If a judgment 
were to be formed of the efficacy of a con- 
yerfion of ftock in redeeming the public 
debts from its feeble operation in the prefent 
inftance^ it might well be concluded^ that 
inftead of quickening, it retarded the pror 
grefs of redemption : for a million annually 
applied in this manner would not have dif- 
charged the 74 \ millions of five per cent. 
ilock in lefs than 44 years, or in a (horter 
period than it would have difcharged 1 07 r 
millions of the three per cents, at 90, In the 
year 1786 the three per cents, were between 
i39 and 70, and therefore had this fcheme 
been carried into execution, it would have 
been attended with the fame difadvantage to 
the public as if 20 per cent, had been then 
paid on the principal, more than the market 
privet Ii^ delivering his opinion of this 

C 3 fchemp 
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fchcmc Dr. Price very ftrongly urged his 
objeaions to it, and Mr. Pitt appears from 
the following letter to be imprefled by his 
arguments. ' 

Ho/wood Hi//y Jan. J ^, 1786. 
'' Dear Sir, 

I am n:^uch obliged to you for the ob- 
fervations you have been fo good to fend 
" me on the papers I troubled you with* 
They appear to me on the whole very 
convincing. I ihall think myfelf much 
much obliged to you, if you would do me 
the honor to call any morning after Tuef- 
** day next in Downing- ftreet, when you 
*^ have done with the papers. And if it 
*^ fliould be in your power to let me know 
** the day before, and to fix an early hour, I 
^ can be certain of being at leifure. The 
^* reafon of my making this requeft is, that 
" I think fome points may occur which may 
be better explained in converfation than 
by writing, and I am anxious to avail my- 
♦* felf to the utmoft of your affiftance, where 
'• it -may be f6 material. I am, dear Sir, 
f* with great truth and efteem, 

" You^ moft obedient and faithful fervant, 

" fF. Pitt:' 

In 
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In confequence of the interview which Mr. 
Pitt had requefted in this letter, he was at 
length fo far convinced of the weaknefs and 
infufficiency of his plan as to throw it entire* 
ly afide, and Dn Price was induced to com- 
municate to him the three following plans of 
own. . 



C4 PLAN 
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PLAN I. 



* 

Million per afin. Surplus aided by the falling in of the 
Temporary Annuities, Life Annuities, Expences of 
Management, and converting fixty millions of the ibr^ 
per cents, mio four per cents, by providing in the firft five 
years £6qo^(X)o per ann. for paying the difference of 
Intereft. 



Fund. Stock redeemed. 

3 per cenU. redeemed. 
CI ^* ^' 

Surplus ^ - 1,000,000 at 75 - i>333>333 

Received in exchange 

for fix millions of /^f^ > 

per cents, converted 

into 4 per cents, at 

iSj^ per cent. 1, 100,000 at 75 - 1,466,66^ 

Intereft of ;f 1,333,333 

and ;f 1,466,666 84,000 

Expence of management 

at 562 f^ million .. 1*575 
Short Annuity for ten 

years lapfed, - 25:^000 

Life Annuities lapfed, at 

^2000 per ann. - 2,000 

Management on the 
^ Short Annuity - 351 

Received for 1 8 millions 

of three per cents, con- 
verted into Jour per 

cents, at 20 per cent. (3,600,000) at 78 - 4*^x5*384 



( as ) 

Tmo. Stock redeemed. 

3 per cents, redeemed. 

One year from the firft 

paymeni - 1,112,906 at 78 - l,426,8ai| 

Intereft of ;f4i6i5,384 

and j^ 1,426,828 181,266 

Expence of management ^ 39611 

Life Annuities lapfed 2,oqq 

Received for 1 2 millioils 
of three per tents, con- 
verted into four per 
fents. at 20 per cent. .(2,400|Opo) at 81 • 21962^961 



Two years from the firft 

payment - i>299>8o3 at 81 « i>604|695 

Intereft of ;f 2,962,962 

^nd ^ 1 ,604,695 1 3 7,029 

Expence of management 2,5 68 

Life Annuities lapfed - ' 2,000 

Received for 1 2 millions 
of three per centCf con- 
verted into four per 4 per cenu. redeemed. 
§ents. at 20^ cent. (a>4Q0,OOo) at par. ^j40C^opQ 



Three years - 1,441,400 1,441,400 

Intereft of j^^,4oo,ooo 

Expence of management 2, 1 60 

Life Annuities lapfed - 2,000 

Received for 12 millions 
of three per cents, con- 
verted into fmr per 
cents, at 20^ cent. (2,400,000) 2,400,000 
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Million per annum Surplus, aided by the falling in of the 
Temporary Annuities, Life Annuities, Expence of' 
Management, and j^ 600,000 per ann. added to the 
Million Surplus by new Taxes, or Savings, in the 
firft five Years without Converfions. 

FuNi^. Stock redeemejx 

3 per Cents, redeemed. 

Surplus . ^ 1,000,000, at ^5 - 1,333,333 
Intereft - - 40,000 

Management - - 750 

Annuities lapfed - - %^^oq 
Management on thofe 

Annuities - - - jji 

Life Annuities lapfed -• 2,000 



One year 

Intereft - ^ 
Management 
Life Annuities lapfed 
Additional tax * 


1,068,101, at 79 
41,081 

- J770 

2,0OQ 
- 6o,QOO 


• 



* The additional taxes have been introduced into this Ta))le a yeM 
too latej by which the I'und lofcs the intereft of ^600^000 for a year, 
that is, /*t4|OOo; which would have made the free revenue, after 40 
years, about £ 4000 more than it is by this Table, and the total of Stock 
redeemed in the fame time about j^ 1 00,090 greatqr. 

Tw9 
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Fund. iSrock redeemed. 

3 percent8« redeemed. 

r 
iTwo years - - 1,171,952/3181 - 1,44^,854 

Intcreft - - AZA^S 

Management - - 814 

Life Annuities lapfed - 2,000 

Additional tax - - 1 809O00 



4 per Cents redeemed. 

Three years - - 1,398,171, at par - 1,398,171 

Intereft - - - 55,927 

Management* - - 786. 

Life Annuities lapfed - 2,000 

Additionial tax - - 120,000 



Four years - - 1,576,^84 - - 1,576,884 

Intereft - " ^3,^75 

Management . - - 887 

Life Annuitids lapfed - 2,000 
Exchequer Ahiiuities lapfed 56,250 
Additional tax - - 120,000 



« 




Five years 


1,819,096 


Intereft 


72,763 


Management 


1^023 


Life Annuities lapfed 


5,000 


Additional tax - 


- I20,00D 

V 



- 1,819,096 



Six years - - 2,014,882 - - 2,014,882 
Intereft • - - 80,595 
Managen^ent - - 1,123 
Life Annuities lapfed - 2,000 , 

Seven 



( 30 ) 

Fund. Stock redeemed. 

4 per Cenu. redeemed. 

Seven years - - 2,098,600 - - 2,098,600 

&C. &Cf &c» 



Free Revei^ue. SrbcKs redeemed* 

In 25 years - 5,212,370 * 21,258,225 three per cents. 

32,769,418 four per cents* 
* 19,968,691 five per cents. 



Total £. 73,996,334 

In 30 years - 6,069,709 *- 48,9^3,157 three per cents. 

32,769,418 four per cents. 
19,968,691 five per cents. 

Total £ 101,721,266 

In 35 years - 7,060,13,0 - 81,258,874 three per cents. 

32,769,418 four per cents. 
19,968,691 five per cents* 

Total j^. 1 33,996,983 



* At the expiration of 13 years £ 90,760,3^5 in the four per eentSt and. 
41974,151 Stock in the three per cents, are paid off. Fror^ this period, 
therefore, the Jive per cents, become redeemable* Thefeare all difcharged 
the beginning of the 20th year, and. in two yearfc more the remainder of 
the four per cents, is redeemed. From the a ad year the three per cents* are 
paid off at par, to the end of the term. 

In 
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Free Revenue. Stocks redeeued. 

£' £' 

In 40 years - 8|2o6»994 - 118^784,226 three pcrcents. 

32,769^418 four per cents. 
19,968,691 five per cents. 

Total £ ilhS^h335 
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PLAN III. 

Million per annum SurpluSt aided only by the falling 
in of the Temporary Annuities, Life Annuities, and 
Expences of Management. 

Fund. Stock redeemed. 

3 per cents, redeemed. 

Surplus - - 1,000,000, at 75 - 1,333,333 

Intereft - - 40,000 

Management * - - 750 
Ten Years Annuity 

lapfed - - 315,000 

Life Annuities lapfed - 2,000 



One year • - 13067,750, at 78 - i>368,9ia 
Intereft - r 4I1067 

Management * - 770 

Life Annuities lapfed - 2000 



Two years - - 1,111,587, at 8i - i>372,329 
Intereft - - 4i>i70 

Management - - 772 

Life Annuities lapfed - 2,000 



♦ Since thefe Tables were completed, the expencss of management have 
1>een reduced to £ 450 per million per ann. ; but the difference this maket 
in the refult* U too iaconfideiable to dcfervc notice. 

Three 
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Fund. Stock redeemed. 

4 per cents, rtdeemed. 

Three years - i,is5jS29> at par - i>i5S,S29 

Intereft - - • 46,221 
Management - - 650 

Life Annuities lapfed « 2>ooo 



I»2Q4j400 



Four years • - - 


1,204,400 


Interdl 


48,176 


Management 


677 


Life Annuities lapfed 


2,000 


Exchequer Annuities 




lapfed 


56,250 



Five years - - i,3«i>S03 - - »>3">S03 
Intereft - -. 52,460 

Management - * 738 

liife Annuities lapfed • 2,000 



Six years - - 1,366,701 - - 11366,701 
Litereft * - 54>668 

Management - - 769 

Ufe Annuities lapfed « 2,000 



Seven years - - 1,424,138 - - 1,424,138 
&€• &c. &c. 

* An the redemptioiu in thefe plans, after the firft three years, are 
fuppofed to be made at par. Exchequer Annuities, amounting to /,'8o,ooo, 
faUtothe fund in the soth yeari and £4194^3^2 fer ann, (being the 30 
yean aonuity) in the sad year. 
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Free Revenue. Stocks redeemed. 

laajyevs - 3,89^,831 -^4*Q74>572 three per cents. 

30,390,243 four per cents. 
' 18,039,875 five per cents. 

■■ ' ■ ii «i^ 

Total /^. 52,504,690 

In 30 year? - 4>S79>73J - 21,0561177 three per cents. 

34,283,074 four per cents. 
1831039,875 five per cents. 

, Total ;^. 73>379>*26 

In 35 years - 51330,252 - 45,416,595 three per cents. 

34,283,074 fbnr per cents. 
18,039,875 fivg per cents* 



wm" 



Total £. 97,739,544 



>»*•««« 



In 40 years - 6,196,104 - 73,747,452 three per cents* 

34,283,074 four per cents. 
18,039,875 five per cents* 



*i^ 



Total £. 126,070,401 



>■■■!* 



£XLFA^ 



( 35 ) 



/ 

i 



EXPLANATIONS and REMARKS. 



** IN the firft of thefe plans the three 
per cents ^ are fuppofed at y^^ and the differ- 
ence of price between them and new four 
per cents, fuppofed to be made Jirjl re- 
deemable when under par^ but /Vredeemablc 
wheri above par till 60 millions of other 
ftocks were redeemed, is reckoned at 18 i.— 
The market difference of price between the 
prefent four per cents, redeemable at plea- 
fure, and the South Sea three per cents, when 
this plan was formed (the latter being then 
at 68) was above 20. Was it notreafonable, 
therefore, to expedl that the holders of thefe 
annuities would eagerly have taken at 1 8 f 
per cent, an exchange of them for fuch new 
four per cents, as thofe juft defcribed, and 
therefore much more valuable ?" 

^* j^i8 : 6x. : 8^. for every jC^^^ three per 
cent, ftock converted into a four per cent, 
ftock would have produced juft j^i, 100,000 
for the converfion of &x. millions, ^zo for 

Da the 
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the converfion of every '^loo flock would 
have produced ^1,200,000 for the conver- 
fion of fix millions/' 

" This converfion was taken in the firfl 
plan at 1 8 ^ per cent, the firfl: year, and only 
fix millions were fuppofed to be converted, 
and ^1,100,000 then gained for the fund; 
becaufe the firfl: year was fuppofed to be a 
year of experiment only, and therefore more 
liberal terms were fuppofed to be offered. — 
Should the experiment have fucceeded, and 
the difference of price between the three per 
cents, and the new four per cents, have rifen 
^bove >^20, the former being above 75, a 
converfion might have been offered the fe- 
cond year, at 20 per cent, of 18 millions into 
four per cents, not redeemable till a larger 
amount of fl:ocks fliould have been previoufly 
redeemed; and afterwards in the three fol- 
lowing years, a third, a fourth, and a fifth 
converfiqn, at the fame price of twelve mil- 
lions each year as fpecified in this plan, the 
amount of fl:ocks to be previoufly redeemed 
to be increafed every fuccefiS ve year ; in con- 
fequence of which the lafl: 1 2 millions would, 
without any effeft on the efficiency of the 

plan 
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plan, have come to be declared the laft re- 
deemable of 1 08 millions." 

•* Should the Stocks have rifen, as is fup- 
pofed in thefe plans, greater fums than thefe 
fpecified vjrould probably have been gained 
by the propofed converfions, and therefore 
the refults in the firft plan increafed. — There 
were advantages, not immediately apparent, 
which would have been gained by thefe con- 
verfions. — Firft, the public would have a- 
vailed itfelf by them of the want of confidence 
in a plan of redemption which muft more or 
kfs have taken place at firft. For the lefs 
the public confidence had happened to have 
been, the greater would have been the efFedt 
of the regulation propofed in raifing the value 
of the new four per cents, and confequently 
in gaining money for the fund.*' 
' " Secondly, it is particularly worth atten- 
tion that it would have diminifhed the lofs 
that might have accrued from an interrup- 
tion of the fcheme, fhould an interruption 
have happened after >^6oo,ooo per ann. had 
been added to a million furplus for carrying 
on the fcheme. Should, for inftance, the 
fcheme have been interrupted in the feventh 

D 3 year 
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year of its operation^ and after the fund had* 
increafed, according to the firft Table to 
•jCj»974>38o and redeemed 25 millions, and, 
by the td Table, to ^2,098,600, but re^ 
deemed only eleven millions; the public 
would have gained, by the meafure of con- 
verfion^ the excefs of the intereft of 27 mij^ 
lions above 1 3 niillions ; and, therefore, the 
addition of ^^600,000 per ann, to the fund 'Uk 
the iirft five years (wrhich both the firft an4 
fecond Table fuppofe) would have been nearly 
replaced, if the plan in the fi'rft Table had 
been adopted, Tw^p advantages,* thcrefpre, 
would in this way have beeij obtained-«-» 
ift. The advantage of a redemption of four-- 
teen millions more than could have been re^ 
deemed by the plan in 'the 2d Table. And, 
jjdly, the advantage ((bpuld the fcheme havQ 
eyer been refumed) of having had 60 miU 
lions of four per cents, tp be redeemed by a 
Sinking Fund, inftead of 60 niillions of three 
per cents^ and confequently a n^uch mprQ 
eafy and ixipid courfe pf redemption/' 

^* At the end of the 40 years it is tp be ob- 
ferved that the plan in the firft Table would 

h^VQ redeenied i$8 f millions, ^nd the plan 

in 
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the fecond Table 1 7 1 1 millions ; but that 
even in the firft four years the firft plan 
would have redeemed 191 millions, whereas 
the fecond would have redeemed in the fame 
time only 5 1 millions, and but little more 
than the |)lan in the third table. This pointed 
out a ^rther and a very coniiderable recom- 
mendation of the firft plan, and that was, the 
particular vigour with which it would have 
operated at its outfet, when vigour was itiofl: 
wanted, and would confequently have brought 
the five per cents, into a courfe of redemp** 
tion in fix years, which would not have been 
done by the 2d plan in lefs than 1 3 years ; 
nor will it be done by the third (which is 
now carrying into execution) in lefs than 1 6 
years." 



Notwithstanding Dr. Price enforced 
thefe obfervations to Mr. Fitt in favour of 
the firft plan, and urged the vaft magnitude 
of the public debts, and the neceflity ofas 
quick a redud:ion of them as poffible — in- 
fifting, at the i&me time, that this was a bufi- 

D 4 ncfs 
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nefs of fuch importance that the whole 
ftrength of the nation fhould he applied to 
it, and that half meafures might ultimately 
prove more pernicious than no meafures ; the 
third and the weakeft plan was preferred, and 
has, in confequence, been eftabliflied by the 
legiflature. — The chief and indeed the only 
objeftion which Mr. Pitt feemed to en- 
tertain againft the two firft plans, was the 
gradual increafe which they required by new 
taxes in the courfe of five years of the mil- 
lion furplus to a million and a half. This 
was more than he then chofe to undertake. 
An addition however of jTS 00,000 has been 
fince made to the taxes, and had this been 
done in the year 1786 with a view to the 
execution of the fcheme, the nation might by 
this time have been encouraged by feeing a 
real and confiderable diminution of its debts, 
and a proof would have been given that it 
was at leaft fojfible completely to deliver the 
kingdom from the dangers with which they 
threatened it. But Mr. Pitt did not think it 
expedient to diftinguifh his admin iftration by 
meafures fo ftrong and efFedual. He adopted 
the weakeft plan, which he has rendered ftill 

weaker 
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weaker by checking its operations at the mo- 
ment when it will be making the quickeil 
progrefs towards the difcharge of the public 
debt. 

From the infpedion of this plan it ap- 
pears that, with the aid of the temporary 
annuities, the appropriated million will in 
26 years increafe to four millions per ann. and 
redeem above 56 millions of flock, and that 
in 40 years it will increafe to more than fix 
millions ;^^r ann. and redeem 126 millions of 
ftock.— But it is directed by » claufe in the 
Adt of Parliament which has eftabliihed this 
plan, that the accumulation of the fund fhall 
be limited to four millions a year, and confe- 
quently that the operation of compound in- 
tereft fhall be changed into that of fimple in- 
tereft juft at the time when it would have re- 
deemed a greater portion of the debt in the 
next 14 years than it had dpne in the 26 pre- 
ceding years. 

By another claufe in this a<ft, it is alfo di- 
re(fted, that whenever, in a time of war or 
other particular emergency, the nation is put 
to extraordinary expences, the produce of the 
Sinking Fund fhall be taken as far as that 
will go towards bearing thofe expences, pro^ 

vided 
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vided a new tax is laid that fball produce ait 
annual fum equal to the intereft of that part 
of the public debt which would have been 
redeemed had that fum not been taken from 
the fund. By thiis claufe a ftill greater injury 
will be done to the plan than by the former. 
For in times of war and extraordinary ex- 
pence the great difficulty in finding money 

-eonfifts in finding taxes for paying the in- 
tereft, and the event will probably be, that 
the produce of the fund being ready for 

*feizure will be taken from it, and the new 
tax be either not brought in without delay as 
it ought, or prove unequal to the intereft of 
of the fum which has been alienated. 

It may not be improper to obferve that the 
prefent plan fuppofes the j^wr per cents, to be 
bought 2Xpar from the end of the third to the 
beginning of the 1 6th year, or that the mo- 
ney appropriated for redemption is improved 
during that term at 4 per cent. ; and that the 

Jive per cents, are bought at par for the next 
8 years. The price of Stock in the 4th and 
5th years admitted of the four per cents, being 
bought confiderably under par. But the 
purchafes have been uniformly made in the 
tlfree per cents, with the view probably of 

quickening 
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quickening the time in which the five per 
cents, fhall become redeemable. Confe* 
quently the plan has hitherto efFeded . lefs 
than is ilated in the Table^ and were the 
purchafes to be continued in the three per 
cents, at the price which they now bear (or 
96)9 the appropriated million and its prefent 
increafe would not in the courfe of the next 
ZO, years difcharge as much debt as is there 
ftated by four millions and a half. The ad- 
dition therefore which the Mmiftcr propofes 
to make to the million furplus ought by no 
means to be confidered as io much addition 
to the fum originally propofed. It is necef- 
fary to increafe the million to >C*^>i 65,000, 
even to make up the deficiency which is pro- 
duced by improving money at 3 i per cent. 
inftead of improving it, as the plan fuppofes, 
at four and five per cent.^ and were the mil- 
lion to be increafed to ^.x^zoo^ooq^ the 
aniount of the principal difcharged in the 
courfe of the next twenty years, would not 
exceed what is ftated in the table by as much 
as one million. Admitting, therefore, that 
by the reduction of the four per cents ^ or by 
^ red Surplus in $he Revenue, the fum of 

^.2OQ,O0Q 
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jr.200,000 may be fairly added to the million 
already appropriated for the difcharge of the 
national debt, I fee no great matter for tri- 
umph in fuch an addition. Its operations 
are altogether inconfiderable, and the whole 
plan is ftill weak and inefFeftual. Compared, 
however, with what Mr. Pitt at firft intend- 
ed to have eflablifhed, it deferves refpedl, and 
though enfeebled and mutilated by his alte- 
rations, it has done fo much good, that we 
have only to regret that the other more 
powerful and efficient plan which had been 
fo ftrongly recommended by Dr. Price^ was 
not adopted. 

From the origin of this bufinefs to Its 
completion it is evident that the public has 
been much indebted to the labours and abi- 
lities of Dr. Price ; and had the Minifter ac- 
knowledged the obligation, it would by no 
means have leflened his own dignity. The 
advice and the inftrudlion which he received 
were communicated by a perfon who looked 
down upon places and penfions, who fought 
no honours, who felt no higher gratification, 
than in the confcioufnefs of having promoted * 
the welfare and happinefs of his fellow-citi- 
zens. 
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zcns. It may, perhaps, be generally un- 
derftood, that in the execution of any mea- 
fure, the Minifter is to avail himfelf of all 
the information which he can obtain with- 
out being under the necejSity of particularly 
pointing out the fource from which he 
has derived his knowledge. But I am far 
from acceding to the juftice of this pofition. 
When an individual, however humble and 
obfcure, has eflentially ferved his country, he 
is entitled to its gratitude, and it is fit that 
the public (hould be informed of his fervices. 
Is the honour of every ufeful .meafure to be 
afcribed to the Minifter, merely becaufe he 
adopts it as his own ? Or, is the nation to 
proceed on the felfifh principle, that provid- 
ed the State is benefited, it behoves it not to 
look further than the immediate inftrument 
by which thofe benefits are communicated ? 
On no occafion can fuch a condud: be jufti- 
fied. In the prefent inftance it is particular- 
ly improper. When Mr. Pitt applied to Dr. 
Price for inftrudtion, he fliould have recol- 
ledled that he was applying to one of the firft 
charaders in the kingdom, and that by de- 
claring the fource of his information, the 

meafure 
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meafure he meant to adopt would have re- 
ceived t|jat fanftion from the public ^^ich 
the united abilities and even the influence of 
the Treafury could not procure it. An ho- 
nourable mention of his fervices was indeed 
the only boon which the friends of Dr. Price 
defircd. But in this humble expectation they 
were not gratified : and, befides the cold fi- 
lence of the Minifter, they had even to com- 
plain of the unjuft abufe of the Tfeafury- 
writers, at the very time theif employers 
were profiting by his advice, and carrying 
his plans into execution *. To this clafs of 
writers, however, very little attention is due. 
Their works are defigned only to anfwer the 
purpofes of the moment, and will be remem- 

* Sec particularly a treatife entitled, <« An Efthn^ of 
the Comparative Strength of Great Britain during the 
prefent and four preceding reigns, &c." by Mr. George 
Chalmers ; in which, among other paflages equally abfurd, 
and injurious to Dr. Prkiy is the following r—«<* The 
<f Doftor publiflied, in J 783, remarks on thefe tradb of 
<< Meflrs. Wales and Hewlett, and, i^th his ufual SM^if^- 
«* nefs he dctefted fome miftakes, but with his accuftomed 
^ pertinacity, he adheres to his former opinion." (Page 
173.) V07 pertinacious, indeed, to prove his advcriaries 
U> be wrong, and ftill to perfevere in his own opinion f I 

beVed 
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bcred juft aslong as the Minifter keeps his 
place^ Of finds it his intereft to encourage the 
opinions they maintain. 

In all his writings Dr. Price has fcorned 

' to flatter the prejudices of the public. He 
has purfued his enquiries with candour, and 
given the refult of them, however ungrate- 
ful or unpopular, with manlinefs and iince- 
rity. In regard to the national debt, he has 
been more efpecially free in declaring his fen- 
timents ; and after diflinguifhing himfelf on 
the fubje£t, in fpite of oppoiition and ca-> 
lumny, for more than twenty years, he at 
length enjoyed the fatisfadion of feeing the 
kingdom awakened to a fenfe of its danger. 
In this favourable moment he was confulted 
by the Minifter, and formed the three plans 
which have been given in the preceding 
pages. From thefe, which are certainly a 
valuable addition to his other writings on the 
fubje^l, the public will be enabled to com- 
pare what has been done towards redeeming * 
the national debt with what might have been 
done, and a future Minifter may poflibly be 
led to improve the prefent fcheme, which is 

, ip limited in its operations, that fuppofing 
• - • , it 
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it to go on without interruption during the 
whole time of its continuance, or about 
twenty-fix years, it will be found to have 
redeemed lefs flock than was funded by Lord 
North for paying the expences incurred only 
in three years of the American war. 



CHAPTER 
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CHAPTER III. 



A Camparijbn of the public Ikcome and Eoc» 
penditure from the EJlabliJhment of the Plan 
for redeeming the l^ational Debt to the 
Tear I J gi^ 



r 

When the. different fcheiires wefe pro- 
pofcd in the year 1786 for ^redeeming the 
national debt, the revenue, in confequence of 
Mn Pittas regulations and improvements, was 
reprefented to be in fuch a flourifliing ftate as 
to leave no doubt of its yielding a million 
furplus in that and the foUovsring years. — But 
fubfequent experience has fhevsrn that even 
with the aid of extraordinary receipts to the 
amount of fome millions no fuch furplus has 
ever exifted, — The anticipation of the fink- 
ing fund, the gleanings of arrears in the dif- 

£ ferent 
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ferent receivers hands, the rigorous exadion 
of the taxes, the extenfion of the excife, the 
abominable expedient of annual lotteries, and 
all other efforts to inqreafe the revenue 'have 
pi^oved infufficient, and it has been found ne- 
ceffary to have recourfe to new loans to pro- 
vide for the f^lic expenditure. But the afi^ 
parent redu(9:ion of the debt has been carried 
op, and the nation, w^ithout enquiring into 
the means, hath eafily fatisfied itfejf with the 
belief of its growing profperity. I am fen- 
fible that it is an ungrateful tafk to expofe a 
delufion which is fo agreeable to the feeUngs 
of the public and fo well fitted to raife the 
reputation of the Minifter* But as I can 
j^rceive no rnerit in flattering the miftakes 
i^nd prejudices of the one, and am very littk 
felicitous abojjt promoting the popularity of 
the other, \ ihall endeavour to give an accu- 
rate account of the income and expenditure 
during the five years immediately fucceed- 
ing the eflablilhment of the plan for redupt- 
ing the national debt, in order that a pro- 
per idea may be formed of the real iiate of 
this country. 
I havei akeady obferved that- Mr. Fitt^ at 

the 



the time of eftalbltjiving-.tlie above plan did 
not chufe^ on Dr. Pr/V^^ sfuggeftion, to in- 
creaie the taxes with the view of- fek^fmg^z 
furplus^ and one of his principal reafohs wfa^^-/ : . 
founded on the conviction that he fhould be " 
able to render the revenue fo productive as to 
make any addition unnecefTary. From the 
confidence with which Mr. PiU exprefled 
himfelf on this 6ccafion> Dn Price* s doubts 
were in fome meafure removed, and like the 
reft of the nation (though perhaps with a 
' imaller portion of faith) he trufted to the 
predi(ftions of the Minifter. Events how- 
ever foon determined him to refume his for- 
ttier opinion, and it was his intention to have 
fupported it, by inferting in the laft edition of 
his Treatifeon Reverfionary Payments an ac- 
curate ftatement of the public accounts from 
the time in which the A6t was pafled for re- 
deeming the national debts to the beginning 
of the laft year, — But he died before he had 
fulfilled his intentions, and has left behind 
him only a few detached observations on the 
fubjedt. In his examination of the accounts 
for the year 1786, he appears to make the 
deficiency in the income to exceed two mil- 

E 2 lions. 
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lions, and for tho. j^fiiar-.f^'B/ to exceed one 
million^-T^K.rom/ifcibfe refults he is naturally 
^ lefl tp/c^^prefs his aftonifhment at the report 
\: V-pir cKe Seledt Committee in 1786, which gave 
in that year an apparent furplus of a million, 
not founded on any attual produce of the re- 
venue, but on eftimates of ii^ future produce, 
and on the fuppofition of an expenditure two 
millions lefs than the adlual expenditure. In 
regard to the years 1788 and 1789 (which 
Unfortunately were the laft years he lived to 
examine) he has made the following ftate- 
ments and remarks. 

. " Produce of the Sinking or Confplidated 
" Fund, according to the State of the Re- 
" venue fortwo Years before April 5, 1789- 

«< Income from all the old taxes £^ 

' << (land and malt excepted) be- 

** irig the average of two years 

" to April 5, 1789, - - i2j997>728 

« New taxes hnpofed in 1789, 

" after deducing ;^ 5.6,000 for 

<« tlie fhop-tax repealed - -* 56,000 

<* Whole income y exclufive of • 

« land and malt-tax * ^Sj^SS^T^ 

<« Deduft the appropriated re- 

<« venue, confifting of £• 

" Civil Lift - - - 900,00a 

<< Annual charge of the pub- 

" lie debts including the 

«< Short Annuity of 1789 

«< and the Tontine 9>33S>7^9 

« Intercft 
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w Intcrcft of Exchequer bills 
'^^ on the credit of the 

<* land and malt taxes 103,000 

^ Charges on Aggregate Fund 64,600 

«« Appropriated duties - 66,538 
«« Intcrcft of ;^5,500,ooo Ex- 

«« chequer BiUs, - 1 5 5 ,000 



£' £• 



10,624,907 



<« Remains for the Sinking Fund, 2,428,82 1 

** To this fum muft be added the cafual 
** receipts from arrears of land taxes, iinprcft 
^' monies^ &c. which are very different in 
•* different years^^ but cannot, one year with 
^ another, be reckoned at more than will 
" make the annual income of the Confoli- 
" dated Fund jC^^S 50,000/' 






Statement of the Sum applicable to the 
Expences of the Peace Eftablifhment 
** according to the State of the Revenue 
" for two Years before April 5, 1789. 

« Annual produce, as juft ftatecl, of all the £. 
«« perpetual taxes, - ^ -, 13,053,728 

« Land and Malt taxes, after dedufting 
<« jf 90,000 for the miKtia, and fuppofing 
« their nett produce ^^ 2,600,000 ^^r ann. ; 
«< but the average for three years to Ja- 
#< nuary 1789 has been only ^^2,533,330, 2,510,000, 

«« Whole receipt, »SjS^3j7a8 

P ^ Deduft 



* 
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^ Deduft the appropriated revenue 

«(j^ 10,624,907) and million furplus 11,624,907 

«< Remains the fum applicable to the 
<» Peace Eftablifliment - j^3»938,82i 

*^ The expences of the Peace Eftablifhihent 
" in the laflf three years have exceeded this 
** fum more than a million and a half an-- 
** nually, reckoning the yearly increafe of the 
" navy debt at ^300,000; and, therefore, 
*^ had it not been for a loan, for Navy Debt 
•** contrafted, and extraordinary receipts fronx 
Lotteries, India Company, Army Savings, 
Impreft Monies, &c. there muft have been 
a deficiency to this amount in the public 
receipts. And it appears, therefore, that 
in order to equalize ,the ordinary Receipts 
and Expenditure, it is neceflary cither to 
** increafe the former or reduce the latter a 
^* million and a half per ann. The ^cxtra^Ar- 
^* dinary receipts juft mentioned have occJa- 
^* fioned a nominal furplus. That there has 
^* not been a real furplus will appear ftoni 
the following account \ 



€i 
€€ 
€€ 



U 
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** Comparison of the Debts redeemed with 
** the Debts contrasted from the Com- 
mencement of the Year 1786 (when the 
Sinking Fund Was eftablifhfed) to the 
Year 1789: 



i€ 



€€ 



€€ 



<* Borrowed in 1786, by Exchequer bills 

<« then firft iflued, but voted in the pre- 

«« ceding year, 
«« Anticipation of the Lady-day quarter of 

<« the Sinking Fund in 1786 * 
<* InCreafe of navy debt from December 31, 

*« 1786, when it was ^^ 1,608,208, to Dec. 

" 3li 1781J when it was/2,2T6,65x, 
^< Malt and J^chequer bills putftanding 

« more in July 1 789 than in July 1 786, 
« Borrowed on a Tontinfc in 1789, 
«« Borrowed on ;^ 14,000 Short Annuity in 

«« 1789, - - n 



1,000,000- 

628,98a' 

608,443 

204/500 

1,000,000" 

1 

i92,boo 



€€ 



€C 



€€ 



\ 



. ^ « Total borrowed 31633,225'^ 

cr'DedtriS expenditure in redemption for 
" three years from Midfummer 1786 
«< to Midfummer 1789, - 3,000,000 

<< Reipains £^33i^'^5 

Thus it appears that, though there have 
been extraordinary Receipts amounting to 
more than tAree millions in thefe three years. 



♦ ** This was borrowing from the Sinking Fund in the fame manner as 
*' it would be in 1789, after applying the Midfummer quarter to the cur- 
•* iscut cxpences of the year, to take it for the fupplies of the fame year at 
<' as much as it would produce in the four fubfcqucnt quarters to Mid- 
** fummer 1790,** 



£4 



«« yet 
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*^ yet above h?ilf a million more has , been, 
** borrowed than has been fpent in' payiiig 
** offr 



Such were the cojxclufions which Dr. 
Price deduced from an impartial examination 
of the public accounts for four years ; during 
the whole of which time the nation vyas led 
to believe that the Minifter, with the furplus 
of the revenue, was niaking a rapid progrefs 
in difcharging the debt. But thev proof of 
thefe deficiencies dqes not depend folely on 
the authority of Dr. Price. It is confirmed 
by the Seled: Committee who were appointed 
in 1791 to examine the public accounts for 
the laft five years ; and the fubftance of their 
Report is cpntained in the following; Stat?-^ 
ments. 



Comparison 
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Comparison of the Public Income with the Expenditure, 
during the five Years next preceding the ift of January 
1791, according to the Report of the Seleft Committee. 



In the Year 1785, 



Incoki. jf. 

jPermanent taxes including 
fiampsicxcife, cuftoras, 
and incidenu - 11)867,055 
Average of the land and 
malt tax for the laft five 
' yeart, after dedu^ling 
the aniyial average of 
• ^e militia - 2,475,000 



lyhole income 14*342,055 
Deficiency 2,321,661 



£16,663,716 



ExpENOZTum. £. 

Civil lift . - 8 -8,000 

Intereftof the pablic debts 9,010,40^ 

on Exchequer bill* 246,900 

Aggregate fund - 67,633 

Appropriated duties • 75,626 
For the difcharge of the 

debt • • 1,000,000 

Navy - 2,387,526 
Army - 1,825,378 
Ordnance 427)567 

Mifcellaneous 

fervices - 724,676 

Peace Eftablimment 5,365,147 

' - — . 

Whole expenditure £ 1 6^66^, 7 16 



In the Year 1787. 



Income. £, 

Permanent taxes - iS}923,i34 
Average of land and malt 

tax after deducing the 

fxpence of the militia 2,475,000 



Whole income 
Deficiency 



15*398,134 
1,112,169 



£16,510,303 



M 



Expenditure. £ 

Civi] lift - - 898,000 

Intercftof the public debts 9,277,210 
« — -on Exchequer bills 267^484 
Aggregate fund - 82,81^ 

Appropriated duties - 35,551 
For the difcharge of the 

debt • - 1,000,000 

Navy - 2,414,607 
Army - 4,908,051 
Ordnance 393*676 

Mifcellaneous 

fervices - 232,910 

Peace eftabliftiment 4,949,254 
Whole expenditure /" 1 6,5 1 0,303 

In 



'•J, .. 
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In the Year 1788. 



Income. ^ £. 

Permanent taxfcs - i3»oo7,642 
Average of land and malt 
tax, after deducing 
the expence of the mU 
liua - - 2,475,000 

■ ■ 

Whole income 15,482,642 
Defciency laS i6j 1 30 



£1^698,772 



ExpiNoxTuy.s. £, 

Civil Lift - 898,000 
Intereft ofthe publicdebts 91276,559 

on Exchequer bills 296,670 

Aggregate fund - 103,346 

Appropriated duties - 39*879 
For the difcharge of the 



debt 
Navy 
Army 
Ordnance 
Mifcellaneous 

fervices 



2,189,200 

»»940»738 
466,207 

488,173 



l,000|00O 



Peace cftabliAiment ^9084,3 18 
Whole expenditure /'16,698,77a 



In the Year 1789. 



Income. £, 

Permanent taxes - '3}433}068 
Average of land and malt 
tax, after dedu£Hng 
the expence of the mi- 
litia - - C} 475)000 

Whole income 15,908,068 
Deficiency i,iss»i36 



£17,030,204 



EXPENDZTUX.1. £. 

Civil lift - . - 898,000 

Int^reft of the public debts 9,283,1X38 
— — on Exchequer bills 262,246 
Aggregate fund - ii»,573 

Appropriated duties • 46*53$ 
For the difcharge of the 

debt - - 1,000,000 

Navy - 2,276,570 
Army -- , 1,874,751 
Ordnance 511,444 

Mifcellaneouf 

fervices - 765,976 

Peace eftabliihment 5,428,741 
Whole expenditure ;f 17:030,204 



lo 
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In the Year 1790. 



Incomi. £. 

Permtnent taxes, deduc- 
ing the 53d week in 
this*ycar - 13,879,000 

Average of the land and 
malt tax, after dedu£l- 
ing the expence of the 
militia 



ExpiNDITUftl. £. 

Civil lift - - 898,00^ 

Intereft of the public dehts 9f339»7a9 
„._ on Exchequer bills aa5t3iB 
Aggregate fund - 109,385 

Appropriated duties • d4t34* 



Whole income 16,354,000 
Deficiency 65^i597 



For the. difcharge of the 

*»475>^>9o| <^cbt " - i,0OO|0OO 

Navy,exclufive 
of the arma- 
ment - s»38i,636 

Army - 1)852,850 * 

Ordnance - 6^91446 

Mifcellaneous- 
fervices - 561 ,891 

Peace eftablilhment 5}305,8t9 



£"16,912,5971 Whole expenditure /'i6,9ib,597 



Deficiency of the revenue in 1786 

_^ ^ 1787 

1788 
1789 
1790 



2,321,661 
1,112,169 
1,216,130 
1,122,136 

558,597 



Sum of all the deficiencies in five years j^6,3 30,693. 

Thefe deficiencies, amounting on an ave- 
rage to more than a nullion and a quarter ^^r 
annum, appear from the report of the Select 
Committee to have been partly fuppfied by 
the following extraordinary receipts, and partly, 
by nevsr loan?, 

£^ 

' Refpited duties paid b^ the Eaft 

. India Company - 522,500 

/Lrrears of land and malt tax, 

granted prior to 1786 -, 146,342 
^ms remainingintheExchequer 
.'0» the 5th of Jan. 1786 i>i72,ii9 

Impreft 
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Impri^ft monies^ and monies re- 

.paid ' ^- - - 820,165 

Money repaid on account of an * 
advance for foreign fecret fer- 

yice - - - 34)000 

Sale of French prizes -^ 3>ooo 

Army favings and Chelfea pen- 

fioners - - - 1,091,147 

Profit on the annual lottery 1,212,692 

Sum of all the extraordinary receipts S>oo 1,965 
Borrowed on a tontine in 1 7 89 i ,002, 1 40 
Borrowed on ;^i 4,000 Short 

Annuity in 1789 - 1*8^,000 

Amount of the new loans 1,189,140 

AmouBit of the extraordinary receipts v 

and new loans - - ^£^6,191, 105 



Hence it is evident that though the extraor-. 
dinary receipts inthefe five years have amount^ 
cd to more than five millions, and have even 
been afiifted by loans of near jTi, 200,000, 
they have not been fiifiicient to fiipply a mil- 
lion fiirplus. But the money borrowed on 
the Tontine and Short Annuity by no means 
include the whole of the debt which has been 
incurred fince the firft eftablifhment of the 
Confolidated Fund.— The following ftate- 
ment will Ihew that a variety of other parti- 
culars ought to be added to the account. 

Amount 



Amount of the Debt incurred by the Publid 
from the ^th (j/* January 1786 to the ^tb of 
•January 1791. 

Borrowed in 1786 by Exchequer bills then 

firft iffued, but voted in the preceding year i, 000,000 

Anticipation of the Lady-day quarter of the 

Sinking Fund in 1786 ' - - 628,982 

Increafe of navy debt on December 31,1 79c, 

compared with the debt on Dec. 31, 1785, S37>9JO 

Arrears of one quarter's dividend on the 
Temporary Annuities, in confequence of 
changing the times of payment in 1786 
from Chriftmas apd Midfummer to Lady- 
day and Michaehnas, by which means only 
three quarters were paid in that year 274,228 

Borrowed on a tontine in 1 789 - 1,002,140 

Borrowed on 14,000 Short Annuity in 1 789 1 87,000 

Total ;^3,630,3oo 



In the courfe of five years the fum of five 
millions has been appropriated to the pay- 
tnent of the debt, which exceeds the above 
fum by jTi, 36^,700. But it fhould be re- 
membered that the expence of the Spanifh 
armament amounted to three millions ; and, 
therefore, the debt contrafted from the year 
1785 to the year 1791, notwithftanding the 
extraordinary receipt of five millions, exceeded 

the 
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the debt redeemed by more than a million 
and a half. — In the lali year the revenue ap- 
pears to have been more productive than in 
any of the preceding years. — Allowing it 
however even to have fupplied the million 
fiirplus * after paying the expehce of the 
Ruffian armament (which is not very pro- 
bable) the money borrowed will ft ill exceed 
the money patd^ and no real progrefs will 
have been made in diminifhing the public 
debt. — I am aware that the expence of the 
Spaniih armament is reprefented as only a 
temporary debt that will be entirely dis- 
charged in four years in confequence of the 
heavy taxes which have been impofed for 
♦ that purpofe.-r-Bvit admitting this to be true^ 
it does not make that expence to be lefs a 

* I do not know that the appropriation of ^400,000 
fliis year (in addition to the million) to the difcharge of 
.the debt, is any proof that fuch a furplus has really arifert 
from the produce of the taxes. We have feen that in the 
five preceding years a million has been annually applied to 
tl^ fame purpofe, although the expenditure conftantly 
exceeded the revenue by more than this fum. But it is 
not my deCgn in this work to enter into the accounts of 
the prefent year. Thefe may poffibly come to be cxa-' 
mined in fome future time* 

debt 
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-debt at prefent, nor 'afford any reafon, while 
it continues unpaid, for excluding it from 
the foregoing account. 

It is neceflary to obferve that all the ar- 
ticles .of income and expenditure, in the dif- 
ferent flatements which I have given, ex- 
cepting the million borrowed in 1785^ and 
received in 1786, have been taken from the 
report of the Seledt Committee, and have 
only been differently arranged in order that 
the accounts might be rendered intelligible. 
No material objection therefore can be well 
made either to the authenticity of thofe flate- 
ments, or to the juflice of the conclufions 
which have been deduced from them. It 
was reafonable to have expedted that in a Re- 
port intended for the information of thc 
public, the real furplus or deficiency of each 
year would have been feparately flated, fo 
that it might have been afcertained without 
difficulty whether the revenue of the country 
had hitherto been equal to the expendi- 
ture. But inflead of proceeding in this 
plain and limple manner, a perplexed mafs of 
eflimates is thrown together, and the reader 
is led to imagine that, like the government 

of 
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of a kingdom, the public accounts are in^ 
volved in fb much myftery as to admit of' 
being underftood only by Minifters of State. — ^ 
Happily however for mankind the dawn of 
general knowledge begins to appear, and 
it will foon be difcovered that the one re- 
quires only, a little common fenfe, and the 
other a little common arithmetic^ It muft be 
allowed indeed that the Committee have in 
one in fiance given a comparifon of the in-* 
come and expenditure ; but a capital objec-' 
tion arifes again ft this eftimate, from its be- 
ing founded on prophecy ^ and not upon j^^- — ^ 
Inftead of informing the public what has 
really been the cafe in paft years they have 
applied to the Clerks of the Treafury for 
their conjectures of what will be the cafe> 
and on thefe conjedlures they have predidled 
a furplus of more than a million. But it 
does not appear that thefe committees are 
infpired with the gift of prophecy ; inafmuch 
as it was foretold by the committee in 1786 
that there would be a furplus of ^(^900,000 iri 
the very year, .when the revenue proved de- 
ficient above two millions and a quarter*-^-* 
For the^prefent, therefore, experience ieems 

to 
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tDl>e a iafer guide than prtdidlion^ and untS 
the Select Committees have given ftronger 
proofs than they have hitherto done of being 
able to fee into futurity, it will be wifer to 
ground our faith upon what they 'have proved^ 
tiian upon what they have propbefied. 

I cannot conclude thefe obfervations with* 
out taking notice of a pamphlet lately pub« 
lilhed under the (andion of the Treafury^ 
and entitled '^ A brief Examination into the 
^^ Increafe of the Revenue, Commerce,^ and 
^ Navigatioh of Gfeat Britain/' According 
to the different ftatements in this work, it 
may be inferred that the progrefs which has 
been made in redeeming the national debt has 
been Kb rapid, that above fix millions of it 
have been already extingui(hed» If the Spa- 
nifh Armament, the Anticipation of the 
Sinking Fund, the Arrears due from the Eaft 
India Company, and every other article of 
expence and extraordinary receipt, excepting 
the Navy Debt and Tontine, be excluded: 
all this may poffibly be true: or in other 
words, if the whole money that is paid be 
confidered as fo much faved^ and the whole 
that is borrowed to afied this ^yment be 

F not 
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not cotifidered as a i^bt^ ^t <>^y periiaps be 
aliqwed that the iinances of the nation are in. 
an improving ftate^ ^nd that the Minifter iia» 
difcoVered a vaox^ expeditious methdd of 
difchai-ging the public debts than by the ope-* 
rations of compound inteteft. Rut this is not 
the ordinary mode of balancing accounts^ and 
however well it may be calculated to anfwer 
i, particular purpofe, it muilf appear to thofe 
who have no wifh to be deceived, fufHciently 

^abfucd and prepofterous, without the scQiftance 
qf argument to expo& k. The obvious defigli 
of this work is to impref^ the public with an 
idea of their great obligations to thb Miiiiftry 
for the wifdoiti of thofe meafures w^ich have 
conducted the nation to its preient ftate of 
profperity; and in order to enhance thia 
obligation, the year 1783 isfeled:ed for the 
contrail^ when a war which bad nearly de-r 
ftroyed the refources and credit of the king-5 
dom had juft been terminated. I belie vo 
there are few iuftanees in which Minifters of 

. State have any claim to the gratitude of a 
country for promoting its trade and OGiianu<^ 
faftures; but that, on the contrary^ they 
pfteh dei^ery^ its fevereil repreheniion for 

checking. 
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checking their progrefs, and even ruining 
them altogether. If therefore the commerce 
of this kingdom has increafed of late, it has 
been by the gradual operations of a peace of 
nine years, and the induftrious fpirit of the 
people, not by any encouragement it has re- 
ceived from the prefent Adminiftration. 
tTiftrtr claims to gratitude are indeed peculiarly 
improper,- and they ought to blufli in af- 
fuming to themfelves the leaft merit on. this 
occafiom For, by the impofition of vexati- 
ous taxes *, by the extenfion of the excife -f*, 
and by three fucceffive armaments our com- 
merce has been'materially obftrudted; and 
confequently the high degree of profperity to 
which it is iaid to have now arrived, has 
been attained not only without the affiftance 
of Miniftry, but even by furmounting the 
impediments which the operations of go» 
vernment have oppofed to its progrefs, 

• Glove^tax, Hat-tax, Shop-tax, &c. 

f On Wine> Tobacco, Cotton Martufa^ory, &€, 
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A P P E N D I 



Jn the fecond chapter of this work it is obTerved Chaty 
^ if the parchafes be continued in the thru per cents* at 
ffii inftead of bdngmade in the^^wr zndfiveper cents* zt 
par^ as the plan fuppofes^ the debt difcharged in the next 
ao year? will fall fhort of what is ftated in that plan hf 
4I inillioi>| nearly.'* This may be proved in thefoUowing 
manner > 

The free ^revenue in the month of February laft^ in-* 
dading the million furplus, was 1,360^000 A This fumy 
together with, its accumulating iniereft, being annually 
applied to the purchafe dl four per cents, at par, will re* 
deem I4i393)000 A of that Stock in the courfe of nine 
years \ at fhe end of which time the plan, if regularly 
purfued| fuppofed the fye per certts* to become redeem* 
able, thoi;gh in faft this will not be the cafe, according 
to the prefent mode of proceeding, in lefs than ten' 
years« -— ^^-The intereft of 1493939O00/. being added to 
1,360,000/. will amount to 199359720 A which being 
appropriated to the purchafe oi five per cents* at par, "mil 
int eight years redeem 18,484,000/. or a little more than 

the whole of the debt in that Stock. -The intereft of 

t^fiim, or 924,200/. being added to I99359720/. will 
give 2,859,920/. for the free revenue at the end of 17 
years, which in the remaining three years will redeem 
^;927i6oo A Stock in the fiur per cents. The debt re- 
deemed 
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deemed thereFore in 20 years will be 23,320,600 /. in the 
Jwr per cents* and 18,4^4,000/. in the Jive per cents. ^ or 
41,804,600/.' in the whole. But 1,360,000/. per annum 
improved 7iV'^\ per cent, will in 20 years accumulate only 
to 37,010,000/. which is lefs than the foregoing fum by 
4,800,000/. nearly. It may poflJbly be urged that 
37>oio>o0o/. in montf will redeem 38,5J[0^oco/« ^toch in 
^ peeper cents, at 9^, and confequently that tbe capit^ 
of the debt which will be redeemed in the one cafe wQk 
OKceed the capital redeemed in the other by no moretfaaar 
3| mUlioii&«. But it is.obvjou$ that 100/. Stock, ekhett 
in. xkoi Jiv0 or fiurper: ants, exceeds the .vakis of 100 /«^ 
Stock in the three per cents, by much more than ^ L\ &f^ 
xsilber, that tho public is indebted to* the holder of ^looA 
Stock in the'fvnrmer, above what it is indebted t6( the' 
holder of lOoA Stock in the latter, by a^ misch larger- 
iinn than 4 /., and. therefore that the eSBs€t \){ paylng'off 
the three per cents, at 96,. rather than paying Htkt Jwr -^aA' 
Jro9 per cents, as ftated in the plan, vriii be injurious to ' 
thepttlidicin a much higher degree than. I have rdpi;«<<^ 
fented* 

« It may alio be obrerved,that.theiilterefiof 23,g20^6eoA'' 
in the^r/«^ cents, and of 1^,4^4,000 A in the Jive petr 
cents, is i,857,aoo/.j.biit that the ii^CBcftof 3^,550,000/. 
lU the three per cents* is only 1,1 56,5 oo» Whence it fol* 
lows that the free revenue in the former cafd ^^ceeds the 
freerevenue in the latter by more than 760^000/* 

. By.puriuing the operations to which Dr'. -Prft-^'hasiad' 
recourfe in forming this plan, the irefult wUl be found- 
equally unfavourable to the prcfent method* of redeeming*, 
the public debt3f I Mciappftehe|]£veof -becomiAjBitedloaSi 
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by the infertion of long computations, and therefore flnll 
only obferve, that if the purchafes be made as Dr. Price 
has fuppofcd, the free revenue in 20 years will be accord*' 
ing to his plan 49052^734 /• and the Stock redeemed. 

34,283,074 in the four per cents. 
18,039,875 in the five per cents. 
4,074,572 in the three per cents. 

£ S6>397>S2i 

But if the purchafes be confined to the three per ctniu 
at 96, the free revenue will be only 3*293, 163/. and the 
Stock redeemed 45,249,785 /., or, including 8,20o,ooo/« 

already purchafed, 53f449>789/. in the whole. The 

difference therefore in the free revenue will in this cafe 
be 759*5 71/* and in the capital of the Stock redeemed 

2i947>73^^- 

The refults of thefe computations appear to be a little 

different from thofc which have been given above. This 
is partly owing to the purchafes having hitherto been all 
made in the three per cents, and not as the plan fuppofed in 
ihc four per cents, from the end of the ftcond year, ^hc 
capital of the debt redeemed has been apparently in- 
creafed by this means, while the free revenue has been 
diminifhed. — This eircumftance affefts the fubfequent 
Operations, by rendering the one greater and the other 
lefs thaW they arc in the firft method of computation, 
where no regard is had to any pm-chafes which have been 
made previous to the prefent time. — But this is a matter 
of very little confequcncc, and I ihall urge the fubjei^ 

no 
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BO further, as it can hardly be fuppofcd that the MiniAer 
will chuft to continue purchaiing the thee per ants, v/iih- 
tiut ledMcing the Jaur v:id Jive per ceiil J., and applying the 
grcateft part, if not the whole of the intereft which ftiall 
be taken off, in affifling the operations of the prcfcnt 
plan. 

Should it be determined to conVcrt the Jour per eenti. 
into three per cents, and to allow fucli ah annuity as Jhall 
be equivalent to the difference betwech the prcfcnt prices 
of thofe two Stocks, it will be neceflary in this cafe to 
offer cither an annuity of i /. for 7 years, or an annuity 
of los. for 16 years. But fince the holders o{ four per 
tents, are entitled at all events to the payment of their 
Stock at par, I do not kaow that they would accept 
cither of thofe annnities; and confidenng the fluftuating 
nature of this kii.d of property, thefe can be very little 
doubt concerning the choice which it is their intereft to 

make With refpeft to the public, \( the annuity of 

los. fhould be preferred, the capital difcharged in the 
courfe of 20 years, will not be fo much hy one ml/iion and 
a quarter, as if the annuity of i /. had been adopted, 
fuppofing in both cafes that the whole difference between 
the prefent and the reduced intereft is applied, as foon as 
it falls in, lo the extinction of the debt. 
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